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LuxHedge Alternative UCITS Benchmark indices Methodology 
 

Introduction 
 
LuxHedge benchmark indices are used for peer performance analysis of Alternative UCITS funds across 
different alternative investment strategies. This document describes the methodology and rules that are 
used to calculate the different indices. 
Index constituents are taken from the LuxHedge database which contains a large universe of close to 1400 
Alternative UCITS funds (April 2018). 

Overview of benchmark index rules 
 

 LuxHedge benchmark index rules 

Shareclass used Primary as per Bloomberg 

Weighting Equal weight 

Rebalance frequency Monthly 

Calculation frequency Monthly 

Currency EUR 

Inclusion AUM > 20MEUR and History > 6m 

 

Full methodology 
 
Every month before the last calendar day, the LuxHedge database gets updated to reflect the latest fund 
launches and liquidations. For every fund in the database, the primary shareclass is taken as the 
representative. If the primary shareclass is not denominated in EUR, a conversion to EUR will be done at 
spot rate on the index calculation day. 
 
Funds are eligible to enter the index when they have a history of more than 6 months and Assets Under 
Management (AUM) of more than 20MEUR in the total fund (sum of all shareclasses). Funds remain in the 
index until they are liquidated, acquired by another fund or until the total AUM drops below 20MEUR. 
 
The index is calculated monthly according to an equal weighting scheme. The latest known TRN (Total 
Return Net) price of each fund is used as an input to the calculation. 
 
The formulas below make use of the following definitions: 
 

• n     number of funds in the index at time t 

• i  dummy variable counting over the number of funds (i = 1 … n) 

• TRNi(t)  the Total Return Net price of fund i at time t, expressed in EUR 

• ri(t)  the return on fund i between time t-1 and time t 

• r(t)  the return on the index between time t-1 and time t 

• Index(t)  the index level at time t    
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𝐼𝑛𝑑𝑒𝑥(𝑡) = 𝐼𝑛𝑑𝑒𝑥(𝑡 − 1) ∗ [1 + 𝑟(𝑡)] 
 
 
 
 
  
 
 
 
 
 
 
Disclaimer 
 
LuxHedge SA/NV is a limited liability company governed by the laws of the grand duchy of Luxembourg. This report is for 
Institutional Investors only and is not suitable for Retail Investors. The information herein is believed to be reliable and has been 
obtained from sources believed to be reliable, but we make no representation or warranty, express or implied, with respect to 
the fairness, correctness, accuracy, reasonableness or completeness of such information. In addition we have no obligation to 
update, modify or amend this document or to otherwise notify a recipient in the event that any matter stated herein, or any 
opinion, projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate. Analyses and opinions 
contained herein may be based on assumptions that if altered can change the analyses or opinions expressed. Nothing contained 
herein shall constitute any representation or warranty as to future performance of any financial instrument, credit, currency rate 
or other market or economic measure. Furthermore, past performance is not necessarily indicative of future results. The 
recommendations mentioned herein involve numerous risks including, among others, market, counterparty default and illiquidity 
risk.  An investor could lose its entire investment. This communication is provided for information purposes only. In addition, any 
subsequent offering will be at your request and will be subject to negotiation between us. It is not intended that any public offer 
will be made by us at any time, in respect of any potential transaction discussed herein. Any transaction that may be related to 
the subject matter of this communication will be made pursuant to separate and distinct documentation and in such case the 
information contained herein will be superseded in its entirety by such documentation in final form. By retaining this document, 
recipients acknowledge that they have read, understood and accepted the terms of this notice. Each recipient of this document 
agrees that all of the information contained herein is confidential, that the recipient will treat information confidentially, and that 
the recipient will not directly or indirectly duplicate or disclose this information without the prior written consent of LuxHedge.  
Recipients who do not wish to undertake a further investigation of the contents of this presentation agree to return this document 
promptly to the LuxHedge. This notice shall be governed by and construed in accordance with Luxembourg Law. This document 
and the information contained therein may only be distributed and published in jurisdictions in which such distribution and 
publication is permitted. Any direct or indirect distribution of this document into the United States, Canada or Japan, or to U.S. 
persons or U.S. residents, is prohibited. 

 
 


